STATO0041: Stochastic Calculus

Lecture 12 - Stochastic Differential Equations
Lecturer: Weichen Zhao Fall 2025

Key concepts:
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12.1 Introduction

W(Q,Z, (F), PYN—AWRKIMED [, B, A—MF-AmiEs). HATE &N N EAm
Ito AL 2 (stochastic differential equation, SDE)

dXt = b(t, Xt>dt + O'(t, Xt)dBt (121)
F b, RMZR MR IR
t t
X = X0+/ b(s,Xs)ds—i-/ o(s, Xs)dBs, (12.2)
0 0

Hrb(t, )W AIEAS R 2 (drift coefficient) s o(t,x) PR HZ 2 (diffusion coefficient), 33
NFIENI o

Example 12.1 (Ornstein—Uhlenbeckidfg) # & — ANt T E&A s, LREHv, |
Stokes RAE, € X EIRARITCEIFEH A1 A —bv, Kb >0RFMH AR, EmALTORE,
N oy 40 B B o e

mv = —av.

% T EUGFE A I, RS TFRAGE D kT 4L E AR R T AT F R e kL k
¥, B, KMNFEALE LK FAZF NI 694 B

mo = —av + F(t)
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LA Ft)Z—/NEEAT), BIEERUAm, ZREERA
_a F(t)

m m

Langevin#) CD 3 5 ¥ M “aRF 7, RS AL ZHE R

dXt = —bXtdt + O'dBt
X07

(12.3)

#7 A Ornstein—Uhlenbeck B BA -5 N 2342, X, BP ATk K.

Proof: AT RME—TFOULRE.

% R TR
dX; = —bX,dt, X,

THER 7
N(t) _ efbdt — bt
B2 77 FE P I [ ) 3 L e,
dX, d
ebtﬁ + b X, = 7 (etht) =0
T XN

X, = Xope ™

FEREHL, XFOUMFE
dXt = —bXtdt + UdBt

A7, =X, MItoAI

dZt - df(t, Xt>

af(t, X,) . Of(t, X)) 10°f(t, X)) .
= dt dX, + —— 2 (qx
o Ut Tox Xty (4X)
= Oy[e" X,)dt + Ox, [ X;]dX; + 0
= be? X, dt + e"d X,

= be" X,dt + " (—bX,dt + odB,)
= UebtdBt
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PIL0FAR 4, A5 t
X, = Xoe ¥ + Je_bt/ e d B,
0

Example 12.2 (JLAIFGBAIEEN) XS, % B 1A ¢ IR A9 A&, =T VA S JUAT AR B2 3l (Geometric

Brownian Motion )iZ#£S,
dSt

S
Sb R R0 IR, o RhR I RN AR A F

= pdt + odB,

Proof: % X; = In(S;), HItoAZ,

dX, = df(t, Sy)

_ oS  Of(S) o LOF(ES)®
= 5 dt + 8St dS; + 5 95, (dSy)
1 1
EER
dSt = ,uStdt + O'StdBt
(dSt)2 = UQSfdt
Fr LA
dX, — /LStdt—f-O'Stth . EO'QStzdt
L S, 2 52
LSRR X
dX; = (,u — 502) dt + od By
PRILAR 53

1
Xt:X0+ (,Uz_§0'2>t+O'Bt

1
S, = eXt = Syexp ((u — 502) t+ aBt)

BT LB ER A%
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E. ARLNERISDERART MM, — A B, AR AR — B 7 E O E
W, XHAELRIEH M TR — BN, XHESDERGER I [ 7] LLS 2% T & 3

Kloeden, P. E. and Platen, E. 1999. Numerical Solution to Stochastic Differential Equations.

12.2 fREFEEME—4

Theorem 12.3 GRFFMIGFEME—H) LFBAK L VAR o HBRAUT &4

(1) (BRI RIRM) AT HC, £17
b(t, z)|+|o(t, 2)|< C(1+ |z]), VxeR"tel0,T],
(2) (&)%) Lipschitz &) G A& F#K, %47
Ib(t, 2) — b(t, y)|+|o(t,2) — o(t,y)|< K|z —y|, Va,y € R™te€0,T]
WAL S Fo-TRAME ZE, BAEE—FERNX, #HI

dXt =b (t, Xt) dt +o (t, Xt) dBt,
XO = f

Proof: 514 /iR, FIH Picard iEACUEHMEIAAEYE, B Gronwall AZEIE
i 4] P — 12k

R (FEVR TR S8) 5.2, Bi#E Oksendal 5.27 m
GEL. ME—PERMERE U, B

P(X, = X;,Vt > 0) = 1.

E2. (SRAFANIIMERI X)) SRR ESREAE R DR AR R, dAH F AT i s aKE, W
B WL 2 (B AT BIE 32 4 B o IXRE, WRROME— PR SR PLIEME— 1k

XTI, AXRIEO o I, R A 1 IE T IR 2 1) L7, 3 L IR A7 BB 3l
XA, fERIME— TR R A



